Congressman Jim Gerlach
3-17-05 Markup

H.R. 749 Opening Statement

| would like to thank the Chairman for bringing this bill to markup so quickly. |
would also like to thank my colleague from the other side of the aisle,
Congressman Sherman, for his work and support on behalf of this important

legislation.

My bill, the Expanded Access to Financial Services Act, will amend the Federal
Credit Union Act to permit credit unions to offer money order, check-cashing and
wire transfer services to anyone who is eligible to be a credit union member,
whether or not they have credit union membership. The bill is identical to Section
307 of H.R. 1375, the Financial Services Regulatory Relief Act, which passed the

House by a vote of 392-25 on March 18, 2004.

H.R. 749 reaches out to individuals who, for whatever reason, do not have
established bank accounts. These “unbanked” Americans are frequently
charged high fees for a variety of financial services. Many of these people are
hard-working immigrants trying to wire money home to help provide for their
families. This legislation would give these individuals access to lower fee

alternatives provided by credit unions.



It is my hope that the underserved persons who are reached through this bill will
be able to use these services to establish a credit history that can then allow
them to take advantage of other financial services. An initial positive experience
with a depository institution may encourage the “unbanked” to explore other

financial products.

The Expanded Access to Financial Services Act has been endorsed by the
Credit Union National Association and the National Association of Federal Credit

Unions. | would like to submit their letters of endorsement for the record.

H.R. 749 is a good, bipartisan bill. It reaches out to communities that have
historically been left out of the financial services arena. | hope that the
Committee will report this measure favorably and that it will soon be brought to

the House floor.




February 23, 2005

The Honorable Jim Gerlach

U.S. House of Represenatives
308 Cannon House Office Building
Washington, DC 20515

Dear Representative Gerlach:

On behalf of the Credit Union National Association (CUNA) and the nation’s nearly 85
million credit union members, | would like to offer CUNA’s endorsement of H.R. 749
which would permit credit unions to offer remittance, check cashing and money order
services to members and non-members within their field of membership.

As you know, CUNA and the World Council of Credit Unions (WOCCU) offer credit
unions a remittance product called IRnet (International Remittance Network), that offers
safe, reliable and affordable wire transfer services to over 40 countries worldwide. More
than 200 credit unions are signed up for the IRnet service, with over 650 points of
service available throughout the United States.

Your legislation will enable credit unions to reach many individuals in the underserved
and immigrant communities that typically do not use formal banking institutions and are
forced to use high-priced money transmitting businesses. Credit unions would then
have an opportunity to educate and build trusting relationships with these individuals,
encouraging them to join a financial institution so they have access to a full array of
financial services.

CUNA and its member credit unions greatly appreciate your efforts to help credit unions
provide greater access to remittance, money order and check cashing services to the
underserved and immigrant communities. We look forward to working with you on this
important legislation.

Sincerely,

Daniel A. Mica
President & CEO
Credit Union National Association
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March 15, 2005

The Honorable Mike Oxley The Honorable Bamey Frank

Chairman _ Ranking Member

House Committee on Financial Services ~ House Committee on Financial Services
United States House of Representatives.  -United States House of Representatives
Washington, DC 20515 . - Washington, DC 20515

Dear Chairman Oxley and Rankihg'M¢mber Frank:

On behalf of the National Association of Federal Credit Unions (NAFCU), the only
- national trade association that’_exclusive_ly represents the interests of our nation’s federal credit
- unions, I wish to express our support for the Expanded Access to Financial Services Act of 2005
© (H.R. 749) and urge the House Financial Services Committee to favorably report this legislation

when it is marked up tomorrow. "

NAFCU fully supports the merits of this bill since abuses are rampant in communities
where immigrants rely on money transfer companies to send remittances to family members and
others in their country of origin. Unfortunately, money transfer companies oftentimes charge
exorbitant fees on those sending remittances, while imposing poor exchange rates. In reality,
and in far too many cases, the costs associated with sending such remittances is essentially
nothing more than another form of predatory lending, Many people do not know that credit

_ umons can provide a lower cost and better alternative to these predatory practices. As such,
NAFCU is pleased that a number of our member credit unions currently offer remittance services
to their members. ' o

Last year, in testimony before the House Finaricial Services Subcommittee on Financial
Services and Consumer Credit during a hearing on the issue of regulatory relief for credit unions
on July 20, 2004, NAFCU Board_'_Secretary and Xerox FCU President & CEO Bill Cheney

“testified: ¢ -

"... NAFCU supports efforts to allow federal credit unions to offer check-cashing and money-
transfer services to anyone within the credit union's field of membership. We believe this new
authority, which would be discretionary and not mandatory, will allow credit unions to help
combat abuses by non-traditional financial institutions that prey on our nation's immigrants and
others who live and work in underserved communities.” ) :

That statement remains true today. The credit union industry continues to work on the
front line to combat financial illiteracy and to-teach consumers about sound financial practices.

E-mail: nafcu@nafcu.org o Web site: www.nafcuorg .
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NAFCU believes that H.R. 749 is a good step forward in creating an alternative to those who

have no choices in traditional financial services.

Thank you for allowing us this opportunity to share our support for H.R. 749. If you or
your staff have any questions regarding remittances abuses and how credit unions can be used to
help address these problems, please do not hesitate to call on me or NAFCU’s Director of
Legislative Affairs, Brad Thaler at (703) 522-4770. We look forward to working with you and

other Members of the Committee.

Sincerely,

Fred R. Becker, Jr.
President and CEO

cc:  The Honoi'able J im Gerlach . .
- Members of the House Financial Services Committee

FRB/mp

uizgﬁgath*1ﬂf/ d









